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Introduction '".Y.‘;',;.“l.'.\k.. ASSISTANCE CENTRE

The study has been compiled on the initiative of MgolskieCentre for Economy Development
(OpolskieCentrumRozwojuGospodarkiOCR@EGand with a view to outlining the profile of the

food and beverage industry in the region and presenting it both to potential investors and foo
and beverage companies from the region.

The aim of the analysis was to present the current situation of the food and beverage industry
the region and to outline its potential for development.

The presentation summarises key points from the analysis on the characteristics of the fo
beverage industry in Poland and tgolskieregion.

The analysis was primarily based on secondary sources (statistical data, industry studies,
regional publications, strategic documents) and was complemented with information from
telephone interviews with 35 representatives of food and beverage companies from the region.
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Leaders of the food and beverage industry in Poland W7 OPOLSKIE INVESTOR

British American Tobacco Invest ASSISTANCE CENTRE
Polska Trading Sp. z.0.0 in Opolskie

A

Zaklady Tluszpzowe
Imperial Tobacco

GK Kompama

Plwowarska

Sales revenue Number of employees [thous.] 18  order number of company
M EEE oO00)() O
<ibnzl 12bnzl 23bnzl 3-4bnzl <112 23 34 45 >5 B production plant

o) fo]CA0lk] Investorsand ExportersServiceCentres(COIE)

Source: Own study based on the List of 500 major Polish companies, published by Polityka weekl{#>2044OPole| ul. Spychalskiega a
phone +48 774033 646¢ 48| fax+4877 4033609
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Rapidly developing sector
Basidnformations about food andbeverageindustryin Value of sales in the food and beverage industry
Poland: in Poland in 2002011 (in millions PLN)
160 000
U 31 946food and beverage companies 140 000 139 802
121 079 126 338
120 000 -
U  414.9 thousancf employed 100000 -
A 17.1 %of total employmentin industrial 80000 .
processing
< . 60 000 -
A 14.2%0of total employment in industry
40000 -
0 The value of sales 33 g pillion EUR 20000 -

A food products- 140 billionPLN(15.7% of T

the value of total sales of Polish indugtry m Food items m Drinks = Tobacco producte

> 6.9 billion EUR
A beverages 29 billion PLN(3.2% of the value
of total sales of Polish indusiry

1 EUR =4.13 PLN (September 2012)

Source: Industrial production in 2011, C8
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The structure of sales of the Polish food and beverage industry is dominated by meat, dairy, bakery and flour
products.

Structure of sales of food and beverage products in Poland
in 2011

m Preserved meat and meat produc
m Dairy products
Bakery and flour products
Compound feeds and feedstufi
B Processed and preserved fruit and vegetal
® Grain milling products, starch and starct
products

B Processed and preserved fish and seafc

Animal and vegetable oils and fa

H lce cream

Other products

Source: Industrial production in 2011,

(o] o][WA0kd Investorsand ExportersServiceCentres(COIE)

45716 Opole| ul. Spychalskiegt a
phone +48 774033 646¢ 48| fax+4877 4033609
e-mail: invest@ocrgppolskiepl | www.opolskiecoiegov.pl



v OPOLSKIE INVESTOR

Polish food and beverage exports U R S

Basidnformations about exports. Commodity structure of the Polish food and beverage

U 13.5 billion PLI value of exports in the exportsin 2010
food and beverage industry.3 billion EUR

U 2.6 billion PLN; export surplus in the food
and beverage industryo.6 billion EUR

U 11.3%c part of thefood and beverage
industryint 2 f | tgt&l €dorts

U 8.2%c part of thefood and beverage industry
int 2t ItyfaRi@ports

m Meat

The strongest segments of the Polish food and

4 m Sugar and confectionery product
beverage industry:

3 S . m Processed fruit and vegetable
i animal and meat production,

i sugarandconfectioneryproduction Grains, ollseeds and cerea
U processedruit andvegetablegproduction Milk and dairy products
Polish industrial processing companies have made m Tobacco

their presence felt on the EU market, which

comprises 27 countries and has approximatel{)

m||||0n customers. Source: Ministry of Finance. For: The Food and BeverageM arket in Po
Presentation by the Agricultural

45716 Opole| ul. Spychalskiegt a
phone +48 774033 646¢ 48| fax+4877 4033609
e-mail: invest@ocrgppolskiepl | www.opolskiecoiegov.pl

m Other products



v OPOLSKIE INVESTOR

: : S ASSISTANCE CENTRE
FDI in the food and beverage industry LM
The list of Foreign Direct Investmsmhade in recent The majority of investments in the food and beverag
years and handled by the Polish Information and industry were made bfserman, French, Danish
Foreign Investment Agen¢iAlil2 mentioned134 and Dutchcompanies and by businesses from thg
companiesthat invested in the food processing USA and UK. The majority of investments, too,
industry in Poland. made in the regions d¥lazoviaand Wielkopolska

FDIin the food and beverage industry by countries of : FDIin the food and beverage industry by investme
origin (registration) of the companies that invested in the volume in the region
food and beverage industry in Poland in recent years

40 C
mazowieckie
35 -
wielkopolskie
30 -
25 | zachodniopomorskie
20 - YI 02 L2
}° 4 16 YI 02 Lk
14 14
10 + 12 . .
11 kujawsko- pomorskie
5 .
\ opolskie
> T q) T x T U) T < T x T U)
c (8] E © n —
£ g £ 3 > = g others
o) w o o) S
e
< 2 g SourceList ofMajor Foreigninvestors in Poland, witBomment , Dece

Information andForeign Investmerigency2011
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Food and beverage industry
IN the Opolskie region
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| AEI

27 Nestle
34.Browar Namysiow
39.Maryniak - RzeZnictwo
Wedliniarstwo
brzeski
3.GRODCONO
8.Przedsigbiorstwo Wyrobow
Cukierniczych ODRA
25.Aspergis
26 .Kraft Food
28.ZT Kruszwica
31.Polskie Miyny
43.Animex Foods
nyski:
4.Dagny Polska
10.ZPC Otmuchow
11.Spoldzielnia Pracy Cukry Nyski
18.PPHU r
22.Zaklad Cukierniczy WACUS
32 Bioagra
38.Intersnack Poland
6.ZPC PIAST
21.ecoBIONICA
16.0SM w Prudniku
36.Ustronianka

O Al

OPOLSKIE INVESTOR

I A A"IW% ARERMEFATS

.Cuprod

.Lesaffre Polska

3.PPHU Lumar

Polskie Mtyny
7.08&4 Olesno
ZOTT Polska
NUTRICIA
2.FRIGOOPOL
9.Zakiad Przetworstwa Migsnego
Joachim Matejka

2.Animex Foods
4 Pamas

.Blattin Polska

.GoodMills Polska Stradunia

3.Miyny i Spichrze Zbozowe MUSIOL | S-
3.Karol Kania i Synowie
5.SUdzucker Polska

4,0SM Glubczyce
5.ASA

7.Mleczarnia Turek
0.Piekarnia J. Malik
0.Browar Glubczyce



Food and beverage production

Basidnformations about food and beverage
industryin the OpolskieNBE 3 A 2 Y _

U 921companies

U 7.4 thousandof employed

A 13.%% oftotal employed inthe industry
A 7.7% oftotal employedin the region

U The value of sales

A 2.5 billionPLN597.8 min EUR

A 16.9% part of the value of total sales of
industrial processing companies in the
region

U Sable growth rateswithout any shortterm
and sharp fluctuations

U TheOpolskieregion ranks4th in Polandas
regards the share of food and beverage
companies in the overall number of business
entities in the region
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In Opolskie

Value of sales in the food and beverage industry in

Opolskieregion in 2010 (current prices in millions P
20000

4163.2 min EUR

3535.7 min EUR

597.8 min EUR
2469

Industry in total Industrial processincFood and beverage

production
Source: Own study based on The Statistical Yearbook of the O

Dynamics of sales in the food and beverage
the Opolskieregion (fixed prices), correspondin
140 the previous yea

120 - -
m = Industry in total

100
Industrial processi

80
60
40
20

0 T T T T T T T 1
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Source: Owstudybased on The Report on the Social and Econo
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The list of Foreign Direct Investment made in FDIin the food and beverage industry in th@polskie
recent years and handled by the Polish region
Information and Foreign Investment Agency
(PAIilZ in the Opolskieregion:

U 13 investmentsthat can be qualified aBDI e
in the food and beverage industry

U The investment§ocusedmainly in the h
NEIA2Yy Qa & 2 Oehtie,fOpdleyaR ' S O 2 yz» ®
wellasinb | Y e aahiiﬁlearblmlemearBrzeg _
(subzone of thé | O 6 NSpexi@l Economic
Zone).

The following page shows the listleD§ in the
Opolskieregion handled by the Polish Information
and Foreign Investment Agency (numbers in the
table correspond to the numbers on the map).

SourceList of Major Foreign Investors in Poland, with Comment, December 2011; Polish

Information and Foreign Investment Agency 2011
(o] o][WA0kd Investorsand ExportersServiceCentres(COIE)
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FDI in the food and beverage industry in Opolskie Invest,
No. Nameof investor Capital from Nameof company Location
1 LesaffreGroup France LesaffrePolskaS.A[JSC] 22p01 8y
2 Lorenz SnackWorld Germany IntersnackSp. z.o. [Ltd] Nysa
3 Nestle Germany Schoellet NJi &{{ Ld&x2&Sp.G 0. [Ltd] bl Y&aOUs g
4  GoodMills Austria GoodMillsPolska Stradunia Sp. z o.btd] Walce
5 Zott GmbH&Co KG Germany Zott PolskaSp. z o. o. [Ltd] Opole
6  Smithfield Foods USA ANIMEX Opolskie¥z 1 DroBa¥skieS.A. [JSC] Opole
7/ Danone France Nutricia¥z | { Wro@kcyjneSp. z 0.0.Ltd] Opole
8 Kraft FoodsNlondele? USA CadburyPolska- Fabrykad dzY@ R 2 0 dzO Skarbimierz
9 Bunge Limited USA ZTKruszwica Brzeg
CPIG (Chicago Poland « x . “ x 2
A B Y . . oL Y
10 Investment Group) LLC us rowarb & asp.w 4. oLtd] b €aos g
11 KraftFoods Kondele? USA Cadbury FabrykaCzekolady Skarbimierz
. 1 . s RS .
12 Smithfield Foods USA Animexvzt 1 WrobazskieS.A [JSC]
oddz w Grodkowie
13 Sudzucker Niemcy SudzuckePolska
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agricultural production in Opolskic

The condition of agriculture in th®polskieregion: Percentage of agricultural land with Good Agricultur

y : : Practice in 2010
u Seady_suppllesofagrlcultural produce for food J5%  80%  85% 90% O5% 10
processing

opolskie 98,5%

U Favourable natural conditions

j _ kujawskepomorskie
A |O_W|and terrain, wielkopolskie
A high quality soils (one the lowest percentages podlaskie

of infertile acidic and strongly acidic soils in

lubelski
Poland), vbelstie

A mild climate, which ensures one of the longest U_B R_'

crop growing seasons in Poland. mazowieckie

! o . . Poland
U Culturalconditionsg centuriesold tradition of R2ty2l
farming. 6 | NI A-azusRie

U In 2010, the region had over 518 thousand hectaregachodniopomorskie
of agricultural land, including 511 thousand hectares T oAt G2
where Good Agricultural Practicevas applied, pomorskie
which yielded a percentage of 98.5% and proved to YI 52 L2
be the highest throughout Poland. lubuskie
podkarpackie

I f N

Source: Own study based on data from the
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Labour market in the food and
beverage industry
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Employment rate in the food and beverage

industrx In Poland

Labourmarket in food andbeverageindustry:

u On average, the employment rate in the food
and beverage sector in Poland amounted to
414.9 thousand peoplén 2010, which
accounted for 17.1 % of people employed in
industrial processing and 14.2% of those
working in industry.

U The average national share of employment in
the food and beverage sector in total

employment wa$.9%

U Approximately65% food and beverage
companies are small companiaghich
employ up to 9 people. The percentage of
large companies employing more than 249
people is rising steadily, however. This
phenomenon, known as the concentration of
production, has been occurring all over
Poland.
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Employment rate in the food and beverage industry
=N in Polandin 2010
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U The registered unemployment rate in the Opolskie regionRegistered unemployment rate in the districts of t
amounted to13.3%in 2011 Opolskieregion in 2011

U The total number of economically active people who were
seeking jobs and were ready to take up employment in the

Opolskie region amounted 68 029at the end of 2011.

SE
b y

e

U The unemployment rate in the Opolskie regigaries by

territory . While the smallest ondigit unemployment
rateisA y U KS NI Dpokp.2%4 in ZDL1)Jhel |
highest level of unemployment is in the Brzeg district
brzeski(20.90%).

Registered unemployment rate in Poland in 2011
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Source: Own study based on data from the
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Wages and salaries in Poland

Wages and salaries in the Opolskie region are markedlyAverage monthly wages and salaries (gross) in the

lower than the national average regions in 2010 compared to the average national w
The average monthly wage the region was o ™\

3249.58 PLNross 786.82 EUR A e

which is lower than in most neighbouring regions ’ | 3;\,

(Silesia f N:8794.62 PLN, Lower SileBle@ f y 2 1! f | Zchodniopomorskie.

3587.25 PLN, Greater Pothwielkopolskie 3284.41 f E

PLN) |'  {

erage monthly wages and salaries (gross) in the regions"‘-{[/
in 2010 (inPLN ol

_woj.
{ lubuski wielkopolskie

0
\l
\‘
\‘
\‘
M
[
Py
_//"
i
l:’
3

786.82 EUR

4504,66

3257,14
3019,37

) ST - o % S 0 o o o — v o 9 o )
oS exdVEEETENEE D L
L o — = - — A = (] = . 1
s ,_ 0 > 5 g £ 32885~ 3¢csa3F Percentof nationalaverage/%] -,
) — 5 & 5 o 8 » = E g H
2 “ 8 = S X = Q < S L H >105 e~
= o > = 2 ® 2 o < 100-105

g = — 2 NS 95-100

90-95
S 8 < 85-90
S =2 = <85 .
- Source: Own study based on data from the
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Wages and salaries in the Opolskie region ~ MY§Sl, ASSSTANCECTEE

U Average salary levels in tiipolskieregion vary by Average monthly wages and salaries (gross) in thg
territory. The highest wages and salaries (above Opolskieregion bydisticts
national average) are to be found in the districts of

Yt RT A-BNIEF253.82 PLN) 908.92 EUR

in Opole(3714.16 PLN) 899.31 EUR
andin Krapkowice(3597.89 PLN) 871.16 EUR S
U Workers employed in food and beverage companies ,);
earn relatively less compared to both the regional T 0w
average and the average for industry and industrial = ‘?
processing in the region. &
Average monthly wages and salaries (gross) in industty, 7 JWW' %
industrial processing and food and beverage sector in the 5‘_(/( Loin opoisid
Opolskieregion in 2010 (PLN) S
3200 759 25 EUR (s Later vz
3100 - »

658.33 EUR Percentof regionalaverage{%o] {

2700 - — ~
2718,9 >110 <
2600 - — e <
2500 - . =1 oo ‘
Industry in total  Industrial processinc Food and beverage <90

production Source: Own study based on data from the G
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Wages and salaries in the food and beverage industry

U The average wage in the food and beverage
industry amounted to

2900.0PLNgrossin Poland 702.18 EUR

and2718.9 PLNnh the Opolskie 65833 EUR
(data for 2010).

U Average wages and salaries in the food and

beverage industry in Poland atd % lowerthan
remuneration levels in industrial processing and
9% lowerthan in industry as a whole.

U The food and beverage industry is thus gaining a
relativeadvantage in terms of employment
costs

(o] o][WA0kd Investorsand ExportersServiceCentres(COIE)
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Average Wages and salarles in the food and beverag
industry in 2010

, _/, o
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by position in Opalskic

U Wages and salaries in the food and beverage industry Average wages and salaries in the food and bevera

arelower than in neighbouring regionand industry in theOpolskieregion compared to averag
throughout Poland. This opinion has been expressed Wwages and salaries in the food and beverage indu
by 78% and 75% of respondents taking part in a throughout Poland and irthe neighbouring regions
survey conducted among food and beverage expressed by companies from th@polskieregion,
companies in the Opolskie region. 90%

U It should also be noted that none of the respondents 80%
felt that wages and salaries in the food and beverage 7o0%
industry in the Opolskie region are higher than in 60%
neighbouring regions or throughout Poland. 50%

U This can be noticed in relation to all types of 40%
positions examined in the survey (manager, specialistzon
ordinary worker). It can also be noticed tHate 20%
higher is the management level, the closer to | 10% ﬂ
the national average is the salary. 0%

U This means that the most glaring differences in higher equal lower
wages and salaries are to be noticed at the lowest W neighboring regions = Poland
positions.

Source: Own study based on interviews with compdnies
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Wages and salaries in the food and beverage indUStry pvest  ASSISIANCE CENTRE

by position in Opolskie

Average wages and salaries in the food and beverage Average wages and salaries in the food and bever
industry in theOpolskieregion compared to average ' industry in theOpolskieregion compared to averag
wages and salaries in the food and beverage industry in:  wages and salaries in the food and beverage ind
the NEIGHBOURING REGIONS by position, as express:ed THROUGHOUT POLAND by position, as expre
by companies from th&@polskieregions are: : companies from theOpolskieregions are:

90% 90%
80% — . 80%
70% 70%
60% 60%
50% 50%
40% 40%
30%
20%
10%
0% .
higher equal lower

30%

20%

10%

0% .
higher equal lower

mmanager M specialist = blue collar worker B manager mspecialist = blue collar worker

Source: Own study based on interviews with companies
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by position in Opalskic

Average total wages and salaries of employees in the food Average totalwagesandsalaries of employees in th
and beverage industry IN POLAND by management levelfood and beverage industry INHE OPOLSKIE REG
management level

Average monthly wages Management

Average monthly wages grosP
gross (PLN) level J yWagesd ¢

Management level

7 888 1910EUR

Top management level 26 4R Manager (30005000 INSME
: 2000630000 in large com
Medium management level 2 B3ABR
3500 847EUR
Lower management level 1 B066R Specialist (20002500 in _SME;
approx. 7000 in large compa
Senior specialist 1 B29PE8R 1756 425EUR
P Bluecollar :
Specialist 1 2809R ‘ (15002200 inSME
worker : :
Blue collarworker B8BIR 30003500 in largeeompanie$
Source: 14th Report on Wages and Salaries in Production, published by Sedlak & Sedlak in Source: Own study based on interviews with companies from the

2011

Average wages and salaries in the food and beverage industry @pbkskieregionon each
positionsare lower than in Poland.
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in Opolskie

Why Opolskie ?
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In Poland

In Europe
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Convenient inter -regional transportation systems Inyest, (ASETANCECENIRE

double-track electrified railway line
single-track electrified railway line
double-track unelectrified railway line
single-track unelectrified railway line
Pan-European Transport Corridor (AGC)
county seat

county border
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Invest ASSISTANCE CENTRE

Access to consumers in Europe

Locationof Opolskie regioprovides
easyaccesgo absorptivemarketsof
Central andEasternEurope, asvell as
mature market of Western Europe.

Populationfigure:

U inradius of 150 kng 8 237 790
U in radius of 500 kng 91 531 000
0 inEUc501 120 157

Source: Eurostat
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